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FRS Pension Plan Preliminary Returns Modest but Positive 
Long-term Returns Remain on Track 

 
Tallahassee, FL – The Florida State Board of Administration released preliminary performance figures for the fiscal year ending June 
30, 2012 showing the FRS Pension Plan beating its benchmark by 77 basis points (bps) while earning a positive .29% return and 
ending the year with a net asset value of $122.7 billion.  A basis point is equivalent to 1/100th of a percentage point.  The year-end 
balance reflects net distributions of $5.9 billion in benefit payments to retirees and transfers to the Investment Plan during the fiscal 
year. 
 
 “The prior two years have delivered unusually strong back-to-back 
performances of 14% and 22% and we have been very fortunate, given the 
volatility of the financial markets, to hold on to those gains this past year,” 
Ash Williams, Executive Director and Chief Investment Officer for the SBA 
said.  “While we expect continued volatility, we are long-term investors and 
have positioned the portfolio to withstand short-term volatility in order to 
deliver the returns required to meet pension obligations.”   
 
Preliminary asset class performance for the Fund is as follows: Real Estate 
leading in absolute terms with a return of 12.75%, followed by Fixed Income 
(7.84%), Private Equity (6.83%), Strategic Investments (3.72%), Cash (0.25%), 
and Global Equity (-5.11%).  Relative to benchmark, Global Equity led the 
way with 1.68% value added, followed by Strategic Investments (0.45%), 
Fixed Income (0.37%), Cash (0.19%), Real Estate (0.13%), and Private Equity 
(-0.01%).   
 
The SBA routinely conducts asset-liability studies to guide the Fund’s investment strategy.  The Pension Plan’s investment portfolio is 
designed to meet a long-term investment objective; it is not constructed to achieve one-year or short-term return goals.  Williams 
continued, “The Plan has continued to obtain, over the long-term – periods of 20 years and greater, the 7.75% actuarial assumed 
rate of return currently used in Florida.  However, recent studies do not reject consideration of lowering the assumption to reflect 
changing market conditions at the next estimating conference to be held in later this year.  It seems reasonable to review the return 
assumption in light of ongoing deleveraging and modest global economic growth.” 
  
The FRS Investment Plan, established in 2002 to provide Florida’s public 
employees with a portable, flexible alternative to the traditional defined 
benefit plan, also posted year-end gains in returns and participation.  During 
the fiscal year, 10,937 or 28.8% of newly hired employees elected to join the 
Investment Plan, and 6,443 Pension Plan members used their 2nd election to 
switch to the Investment Plan resulting in a record high 144,299 member 
accounts.   
 
Additionally, the Plan’s year-end assets of $7.138 billion were at a record-
setting level, representing an increase of $401 million more than this time 
last year, while paying out $1.1 billion in benefits.  Investment Plan returns 
for the year were 1.07%, missing its benchmark by 10 basis points.  However, for the three, five year, and since-inception periods 
returns were above benchmark (48 bps for three years, 62 bps for five years, and 35 bps for since-inception).  The benchmark is 
based on the weighted average performance of various indices used to benchmark each investment option.   
 

# # # 
 

The State Board of Administration is a body of Florida state government that provides a variety of investment services to various 
governmental entities. These include managing the assets of the Florida Retirement System, the Local Government Surplus Funds 
Trust Fund (Florida PRIME), the Hurricane Catastrophe Fund, and over 30 other mandates. 

Florida Retirement System Pension Plan 
Returns as of June 30, 2012 

 

  Managed 
Return 

Benchmark Value 
Added 

1 Year 0.29% -0.49% 0.77% 
3 Years 11.77% 10.50% 1.27% 
5 Years 1.56% 1.17% 0.39% 

10 Years 6.43% 6.11% 0.32% 
15 Years 6.11% 5.66% 0.45% 
20 Years 8.08% 7.89% 0.19% 
25 Years 8.38% 8.34% 0.04% 

 Based on preliminary figures and net of fees 
Numbers may not total due to rounding 

 

Florida Retirement System Investment Plan 
Returns as of June 30, 2012 

 

  Managed 
Return 

Benchmark Value 
Added 

1 Year 1.07% 1.17% -0.10% 
3 Years 9.86% 9.38% 0.48% 
5 Years 1.40% 0.79% 0.62% 

Since Inception 6.36% 6.00% 0.35% 
 Based on preliminary figures and net of fees 

Numbers may not total due to rounding 
Inception date is August 2002 

 


