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A few weeks ago, Senator John McCain’s presidential campaign established a 
new joint fundraising effort called McCain Victory ’08 Fund. Just today, Senator Barack 
Obama’s campaign has also confirmed that it will also establish a similar joint 
fundraising account with the Democratic National Committee. 

 
These funds, according to news reports, will accept contributions of up to $70,800 

to be split between the campaign’s presidential campaign, their respective national 
committee, and four state parties. 
 

In particular, Sen. McCain’s participation in this type of fundraising from wealthy 
donors should raise serious questions. 
 

This joint fundraising effort exploits a loophole in the very campaign finance 
law that bears Sen. McCain’s name, the McCain-Feingold law, also known as the 
Bipartisan Campaign Reform Act. While Sens. McCain and Obama are not the first to 
use joint fundraising committees, Sen. McCain’s crusade to limit or prohibit large 
donations to political parties and to remove elected officials from the process where they 
would raise money from the super-wealthy raises serious questions about his own 
principles. 
 
How does the McCain Loophole work? 
 

• Under current law, a donor can give up to $2,300 to a presidential candidate for 
his or her primary and another $2,300 for the general election campaign if the 
candidate doesn’t take public financing. Donors can also give as much as $28,500 
to a national political party and up to $10,000 to state parties for the purpose of 
working on the presidential race. 

 
• What the campaigns and parties have set up is a way for donors to write one 

check for as much as $70,800 which would be split between the different entities 
helping their candidate win the presidency. Instead of writing six different checks, 
the donors write one. 

 
Why is that bad? 
 

• The McCain Loophole undermines one of the purposes of the McCain-Feingold 
law: to remove our elected officials from the inherent conflicts of interest when 
they fundraise huge sums of money from wealthy donors who have a stake in the 
outcome of policy.  

 
• The $70,800 checks these joint fundraising accounts will receive are more than 30 

times the size of the $2,300 contribution limit for candidates. 



 
• With candidates at the center of this fundraising operation, they will be spending 

time with donors who, over the course of an hour or so, spend far more money on 
these contributions than most Americans earn in a year. 

 
But I thought John McCain and Barack Obama were strong supporters of 
campaign finance reform? 
 

• Sen. Obama has cosponsored two bipartisan bills in Congress to fix the 
presidential public financing system and to establish a public financing system for 
congressional races. In addition, he has pledged to make passage of public 
financing for all federal elections a priority if elected. 

 
• It appears that Sen. McCain has retreated from long held positions on 

comprehensive reform. As documented fully on Public Campaign Action Fund’s 
website (see http://www.campaignmoney.org/mccain), he has abandoned past 
support for public financing of all federal elections and refuses to make passage 
of comprehensive reform a priority if elected. 

 
• Sen. McCain’s campaign has been criticized for ongoing problems with campaign 

finance, including: 
 

o A controversial loan he took out at the end of 2007 to save his faltering 
campaign; 

o His unilateral decision to opt out of the primary public financing system 
without permission from the U.S. Federal Election Commission and in 
possible violation of campaign finance law; and 

o A heavy reliance on a who’s who list of Washington lobbyists to raise 
significant sums of campaign money for his campaign. 

 
 


